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Gen er a l  com m en t s 

 

Again, cent res are to be congratulated for preparing students for this 

exam inat ion. Students dem onst rated very good knowledge and applicat ion 

of account ing skills.  

 

There were som e com m on errors and these are detailed in this report , but  

overall the standard was good and appropriate to that  required by the I AL. 

 

Although evaluat ions rem ain good overall with points for and against  and a 

decision recom m ended. Many students could im prove their  m arks 

considerably if the points for or against  had an appropriate am ount  of 

developm ent . Often this only requires a single sentence. Levels based 

assessm ent  requires relevant  applicat ion to the scenario which carr ies a 

good proport ion of the m arks. 

 

Sp eci f i c com m en t s 

 

Qu est ion  1  

 

Students prepared good answers to all sect ions of the quest ion. The capital 

accounts generally recorded the correct  adjustm ent  for goodwill.  The 

current  accounts were substant ially accurate and the incom e statem ent  and 

financial posit ion statem ent  were substant ially accurate and in good form at . 

The evaluat ion generally considered a num ber of points for and against  

joining the partnership and arr ived at  a reasoned conclusion. 

 

Com m on errors:  

 

• Calculat ion of interest  for the year on the bank loan 

• I nclusion of the salary already paid to Bitan and Cham an as a debit  in 

the current  accounts. 

Qu est ion  2  

 

The m ajority of students ident ified the three errors requir ing a suspense 

account  from  the seven errors in the quest ion. A sm all m inor ity of students 

m erely listed the types of errors not  revealed by the t r ial balance and 

received no m arks for this part  of the quest ion. 

 

The journals were reasonably accurate with the ent r ies in the suspense 

account  being accurately applied. A lim ited num ber of students st ill 

com plete the journal to the book of or iginal ent ry eg sales day book. The 

journal narrat ive m ust  be m ade to the account . No m ark will be awarded for 

a journal to a day book. 

 

Ent r ies to the three ledger accounts were generally accurate, although 

students should ensure that  their narrat ives for ent r ies are accurate. The 

adjustm ent  of the draft  profit  was substant ially accurate. 

 

 



The evaluat ion was m ixed, with the m ajority of students considering points 

for and against . A sm all m inor ity of students focused their whole evaluat ion 

on the process of finding and correct ing the errors. This was not  the focus 

of the quest ion and m arks were lost . 

 

Com m on errors:  

 

• List ing errors not  revealed by the t r ial balance in Q2(a)   

• Recording the journal narrat ive as Sales Day Book 

• Concent rat ing the evaluat ion on the process of correct ing the errors. 

Qu est ion  3  

 

Students generally prepared accurate calculat ions of the revenue, purchases 

and closing inventory. Calculat ions of the bank balance often included 

m iscellaneous other item s but  were substant ially correct . The incom e 

statem ent  was prepared with accuracy. 

 

Students generally could ident ify the concept  of business ent ity and 

describe it s applicat ion. The m ethod of revaluat ion was ident ified as the 

depreciat ion m ethod used although students rem ain uncertain of how this 

m ethod is calculated. 

 

The evaluat ion was good and considered relevant  points. 

 

Com m on errors:  

 

• Explaining the working of the m ethod of revaluat ion for calculat ing 

annual depreciat ion. 

Qu est ion  4  

 

Students were able to explain the applicat ion of the concepts of going 

concern and consistency. The calculat ion of the annual depreciat ion for land 

and buildings and m otor vehicles were generally accurate. Students were 

less certain about  the calculat ion of the depreciat ion on loose tools using 

revaluat ion. 

 

The schedule of non-current  assets was com pleted using correct  or own 

figures. Students coped well with this relat ively new topic. 

 

The evaluat ions were very lim ited. Students rarely challenged why land 

would be depreciated or whether 10%  was an appropriate percentage for 

land and buildings, which would norm ally be charged at  a m uch lower level. 

 

 

Com m on errors:  

 

• Applicat ion of m ethod of revaluat ion for depreciat ion 

• Evaluat ion challenge to depreciat ing land and charging 10%  on land 

and buildings. 

 



Qu est ion  5  

 

Students generally appear less confident  when answering quest ions on 

cost ing. Students could explain the term  sem i-variable cost  but  were less 

assured about  allocat ion or absorpt ion.  

 

The apport ionm ent  in Q5(b)  was substant ially accurate with only the 

insurance som et im es causing a variat ion in answer. Hourly rates were 

accurately calculated from  the students own figures. 

 

The com plet ion of a quotat ion cont inues to be challenging for students. The 

quotat ion m ust  contain a cost  for m aterials, labour and overheads, but   

often the labour elem ent  is om it ted. This is a sim ilar observat ion to previous 

exam inat ions. 

 

Students were aware of how apport ionm ent  worked but  were lim ited in 

ident ify ing it s usefulness. 

 

Com m on errors:  

 

• Preparat ion of a quotat ion including m ater ials, labour and overheads. 

 

Qu est ion  6  

 

Students were aware of the term  liquidity and it s im portance. Students 

were less certain about  the term  profitabilit y and often just  described profit . 

 

I n Q6(b)  the calculat ion was generally accurate but  som e students did 

record the loan taken out  of £300 000 as a paym ent  not  a receipt . The 

rat ios were generally accurately calculated which gave r ise to valid points 

for and against  which were included in the evaluat ion. 

 

Com m on errors:  

 

• Not  ident ifying the difference between profit  and profitability.  
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